
How Are Australian Superannuation Funds Treated in the U.S.?
Under the U.S.-Australia Income Tax Treaty there is an opportunity to lawfully avoid U.S. 
taxation on Australian Superannuation Funds. By taking this legal position, Australia 
has exclusive taxing rights over Australian Superannuation Funds, which effectively allows  
investors to lawfully exclude any gains within or even future distributions from their  
Australian Superannuation Fund from their U.S. federal income tax returns.

What must you do?
In order to obtain the legal basis to take this position regarding US tax on Australian superannuation, it is  
necessary to obtain a tax opinion from a U.S tax firm. The tax opinion guarantees that, if audited, the firm 
will represent you without additional charge and fully defend the position to shield you from liability. 
The tax opinion perpetually exempts the Australian Superannuation Fund from U.S. taxation  
regardless of the amount of gains within, distributions from, and income attributable to the fund.
Please contact us for a referral to a U.S  
tax firm who will provide this for a fixed  
fee of $5,000USD.

How much can you contribute?
Contributions to Australian superannuation are 
limited to $1.6 million AUD per lifetime, further 
limited by a restriction of $100,000 per annum. 
Growth is unrestricted.
You can contribute to Australian superannuation 
from age 18 to 65, and between age 65 & 75 
provided you are still working at least part-time.
What tax & growth can I expected on my invested 
money?
The Australian Stockmarket has strong consistent  
performance. See graph.
Investment growth is taxed at 15%, less fees, 
expenses and franking credits.  Actual tax depends 
on your investment profile – talk with you Financial 
Adviser to reduce it.
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30 years in Australian and global shares
December 2016

Australian and global shares  
$10,000 growth over the past 30 years to 31 December 2016, logarithmic scale

Source: Morningstar Direct. All returns shown are in AUD terms (assuming currency exposure is unhedged) and assumes dividends are reinvested. Returns are average annual returns over the periods shown. Indices used are: Australian shares: S&P/ASX 200  
All Ordinaries TR, Global shares: MSCI World Index NR. In the Australian and global shares chart, a semi logarithmic scale has been used to show the proportionate importance of fluctuations over the period. The base of the semi logarithmic scale is 8. Index 
performance does not take account of management costs, operational and transactional costs or tax. Index performance does not reflect the performance of any individual portfolio of stocks. Please remember past performance is not a guide to the future.
Investments in overseas markets can be affected by currency exchange and this may affect the value of your investment.
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