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SUPER  snapshot

Welcome to your simplified 
guide to Australian Super

-YOU ARE HERE-
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Being  
uninformed 
can be  
costly.

”

“

AS CAREERS IN A GLOBALISED 
WORLD INCREASINGLY 
REQUIRE US TO MOVE TO 
FOREIGN COUNTRIES, ROAMING 
IS BECOMING EVER MORE 
COMMON.

This guide is intended to step you through the basics of Australian 
Superannuation.

As an adviser, your clients expect you to understand the intricacies of 
legislation and double taxation agreements for every jurisdiction in which 
they live, have lived and intend to retire. This is impossible to achieve without 
assistance.

How we can assist. 

IVCM is unique in the market place. We have:  

1.  Australia’s first retail superannuation fund back on the HMRC QROPS 
List* post the Pension Schemes Act 2015

2.  an ASIC registered New Zealand ROPS superannuation fund
3.  been operating ROPS since the introduction of the legislation in 2006 
4.  continued to be pioneers in the industry, creating retirement solutions 

for the internationally mobile client.  

We have consolidated our knowledge of Australian Superannuation to create 
this guide for advisers who are not familiar with Super. We hope you find it 
useful.

Please contact us for any further assistance.

Australian Expatriate Superannuation Fund
Lvl2, Suite 210, 25 Solent Circuit, Norwest Business Park,
Baulkham Hills NSW 2153
T. +61 2 7202 0151
E. australia@ivcm.com
W. ivcm.com

WELCOME

* HMRC list dated 1 September 2016
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#02
CONTRIBUTIONS
There are two broad categories of superannuation contributions.

There are limits, or caps, on the amount of money that can be contributed each taxation year into 
superannuation.  These are summarised below.

Transfers from foreign superannuation funds are not roll-overs, but are considered to be personal 
contributions of the member.

Australian Superannuation Fund can receive contributions in excess of the contributions cap alleviating the 
need to split payments.  

#01
AUSTRALIAN TAX / FINANCIAL YEAR

1 July - 30 June

Contributions. 
-TWO CATEGORIES-

Concessional

These are contributions for which 
a tax deduction is claimed.  You 
can only claim  
a tax deduction against  
assessable Australian income.

Non-Concessional

These are contributions  
for which NO tax  

deduction is claimed.  
They are made from after- 

tax income,  or overseas  
income/capital.

LIMIT

CONCESSIONAL $25,000

NON-CONCESSIONAL $100,000
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#03
BRING FORWARD RULES
If you are under 67 at any time during the financial year, you may be able to make a non-concessional 
contribution up to three times the annual non concessional cap in a single tax year, depending on your total 
Superannuation balance on the 30th June of the previous financial year.

Superannuation Balance 30th June (Previous 
Financial Year)

Non-Concessional Bring Forward Available

Less than $1.4 Million $300,000 (3 years)
$1.4 Million to less than $1.5 Million $200,000 (2 years)
$1.5 Million to less than $1.6 Million $100,000 (1 year)

$1.6 Million and above $0.00

  

BRING FORWARD TRANSITION PERIOD
The transitional bring forward rule has since expired since the 1st July 2019. The transitional rule is only 
available to those members who triggered the bring forward rule in 2015/2016 or 2016/2017. The below 
table shows the non-concessional thresholds from 2014-2015 and the limits for past information.

2014-15 2015-16 2016-17 2017-18 2018-19 2019-20
180,000 180,000 180,000 100,000 100,000 100,000

0 to 540,000
0 to 460,000

0 to 380,000
0 to 300,000

THIS AUTOMATICALLY 
TRIGGERS THE 
BRING FORWARD 
RULE AS SARAH HAS 
CONTRIBUTED OVER 
$100,000 IN A FINANCIAL 
TAX YEAR

  
SARAH AGED  65 BORN 

  SEPTEMBER
SARAH CAN UTILISE THE 
REMAINING $70,000 
UP TO THE 30TH JUNE 
2022 WHEN SHE IS 
AGED 66. AT AGE 67 
SARAH WOULD HAVE TO 
MEET THE WORK TEST 
REQUIREMENTS AND THE 
BRING FORWARD RULE 
DOES NOT THEN APPLY

ON 1ST AUGUST 2020 
MADE A CONTRIBUTION 
OF $230,000 TO HER 
SUPERANNUATION FUND

Example 1

RODRIGO CANNOT 
ACCESS THE FULL THREE 
YEARS BRING FORWARD 
AS HIS BALANCE IS 
BETWEEN $1.4M AND 
$1.5M AS OF THE LAST 
DAY OF THE TAX YEAR 

  
RODRIGO AGED 61 THEREFORE, 

RODRIGO CAN ONLY 
MAKE A MAXIMUM 
CONTRIBUTION OF UP 
TO $200,000 IN THE 
2019/2020 TAX YEAR.

ON 30TH JUNE 2019, 
RODRIGO BALANCE WAS 
$1.47 MILLION IN ALL 
SUPERANNUATION FUND

Example 2
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#04
AGE LIMITS

UK Transfer Age  Limits  
In order to transfer UK Pension Benefits, the individual MUST be aged over 55.

Contributions Up to and Including age 66
Contributions can be made up to age 66, whether your working or not.

Pre 1st July 2019 - Aged 67 to 74

From the age of 67 to contribute, you must have met the work test requirements:
• Gainfully employed during the financial year for a period of 40 hours within 30 consecutive days.

Aged 75 and Over

No contributions can be made once an individual has attained age 75.
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#05
TAX FILE NUMBER
In addition to the requirement to meet the age and work test a contributing member must supply an 
Australian Tax File Number in order to avoid penalty taxation being deducted from their superannuation 
entitlement. 

A Tax File Number [TFN] can be obtained by any Australian tax resident and is retained for life.  You can 
apply for a tax file number online if you meet these three conditions:

Foreign passport holders have a right to apply for a Tax File Number for a number of reasons – one of them is 
their intention to contribute to an Australian Superannuation Fund.  Applying for a TFN is a simple process, 
but time consuming.  Expect a minimum of 28 days processing time.

#01
You are a foreign passport holder, permanent 
migrant or temporary visitor.

#02
You are already in Australia.

#03
Your visa is one of the following:

  / a permanent migrant visa

  / a visa with work rights

  / an overseas student visa

  / a visa allowing you to stay in Australian 
indefinitely [including New Zealanders 
automatically granted a visa on arrival].

TFN Application

THREE CONDITIONS
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#06
TRANSFERS FROM  
FOREIGN SUPERANNUATION FUNDS
Transfers to Australian Superannuation Funds can occur from any foreign pension fund.  The definition of 
a Foreign Superannuation Fund defined in subsection 995-1[1] of the ITAA 1997 as follows:

The view of the Australian Taxation Office is that for a fund to be classified as a superannuation fund, it 
must exclusively provide a narrow range of benefits that are characterised by some specific future purpose. 
That is, the payment of superannuation benefits upon retirement, invalidity or death of the individual or as 
specified under the Superannuation Industry Schemes [SIS] Act.

Therefore, in order for the lump sum payment from the overseas fund to be considered a payment from 
a foreign superannuation fund as defined in subsection 995-1[1] of the ITAA 1997, it must also satisfy the 
requirements set out in subsection 295-95[2] of the ITAA 1997. This means that it should not be an Australian 
superannuation fund as defined in that subsection but must be a provident, benefit, superannuation or 
retirement fund as discussed above.

In practice almost all existing UK pension funds, 401K’s and overseas Pensions funds with ROPS approval 
meet the conditions.

A superannuation fund is a  
foreign superannuation fund  
at a time if the fund is not an Australian superannuation 
fund at that time or for the income year

”

“
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UNDERSTANDING SUPERANNUATION
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#07
APPLICABLE FUND EARNINGS
Payments from foreign superannuation funds that occur more than six months after an individual becomes 
an Australian resident [assuming the individual is not a temporary resident] may involve taxation of the 
‘applicable fund earnings’.

The assessable amount [if any] calculated as the applicable fund earnings of the lump sum payment, is the 
amount calculated as the growth in the Fund from the date that your client became an Australian resident 
to the date the payment is received by the Australian Superannuation Fund – converted into $A at the date 
the payment is received.

Clients can elect for the applicable fund earnings to be taxed within the Australian superannuation fund at a 
rate of 15 per cent, or it can be included in their personal assessable income and taxed at marginal rates.  It is 
almost always more advantageous for the client to elect to have the Australian fund pay the tax.

If the client elects to have the Australian fund pay the tax it will not be treated as either concessional 
contribution or non-concessional contributions. Consequently, this amount will not count towards your 
client’s concessional contributions cap or non-concessional contributions cap.

If your client makes this election they need to complete ATO form NAT 11724 and submit it to the Australian 
superannuation fund prior to 30 June in the year the contribution is made. 
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This tax would be deducted from his Australian 
Superannuation account at the conclusion of the 
Australian Financial Year.

In order to make the election the client must, 
immediately after the lump sum is paid 
into the complying superannuation fund,  
no longer have a superannuation interest in the 
foreign superannuation fund.

UK Pension balances in excess of the non-concessional 
contribution cap need to be paid into Australia in stages 
– sometimes over many tax years.  Within the IVCM 
Group we promote the IVCM Heritage SIPP which 
can be used to ensure that there is no superannuation 
interest left in the foreign fund at the point of transfer 
to Australia.

Please note that the IVCM Heritage SIPP does not allow 
defined benefit scheme transfers, where a defined 
benefit scheme is to be transferred please contact our 
Business Development Managers on +61 2 7202 0151 
or enquiries@ivcm.com 

#07 continued.

INCOME OF THE 
AUSTRALIAN  
SUPER FUND

TAX  
RATE

TAX 
PAYABLE

$260,000 15% $39,000

SAM HAS BEEN AN AUSTRALIAN RESIDENT SINCE 1 JULY 1995.  HIS UK PENSION FUND 
BALANCE UPON ARRIVAL IN AUSTRALIA WAS $220,000.  HIS CURRENT VALUE IS 
$480,000 – THEREFORE HE HAS $260,000 OF APPLICABLE FUND EARNINGS SUBJECT 
TO AUSTRALIAN TAXATION UPON TRANSFER TO HIS AUSTRALIAN SUPERANNUATION 
FUND.

A - No Tax Election
Sam is not working and has no other taxable income. 
He pays tax at his marginal tax rate on the transfer as 
follows:

Sam would need to pay this tax from other available 
resources and would NOT have access to his 
Superannuation unless he met a condition of release.

INCOME MARGINAL 
TAX RATE

TAX 
PAYABLE

$0-$18,200 0% $0

$18,201 - 
$37,000

19% $3,572

$37,001-
$90,000

32.5% $17,225

$90,001 - 
$180,000

37% $33,300

$180,001 - 
$260,000

45% $36,000

TOTAL TAX 
PAYABLE

$90,097 
+ 2% Levy 

$1,801.94 = 
$91,898.94

WORKED EXAMPLES

Options in relation to making a Tax Election

B - Tax Election is Made
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How to instruct the transfer from the UK Pension Fund
A - Transfer first to IVCM Heritage SIPP 
with onward transfer to Australian 
Expatriate Superannuation Fund 
within limits

Step 1:  Instruct the members current UK pension 
provider to transfer the full balance to the IVCM 
Heritage SIPP on all defined contribution pension 
schemes transfers (for defined benefit transfers 
contact IVCM Australia).
Step 2:  Instruct IVCM Heritage SIPP to pay pension 
balance into two components. $300,000 NCC limit 
and $260,000 AFE 2019/2020 and then 2023/2024 
$80,000. 

* You can only make a Tax Election if you  
have no further superannuation 
interest in the foreign superannuation fund.

** A transfer is deemed to include all of the 
Applicable Fund Earnings.

TRANSFER 1
2019/2020

UK benefits at Transfer 
date

$640,000

NCC for financial year 
2019/2020

$300,000

Applicable Fund 
earnings 

$260,000

Total transferable in 
year 1

$560,000

Tax election $260,000 
x 15%

$39,000

Remaining balance in 
International Expat SIPP

$80,000

B - Final transfer to the Australian 
Expatriate Superannuation Fund

*** Remember the contribution of $300,000 is a 
bring forward rule. You’re using the 2019/20, 
2020/21 & 2021/22 entitlements in the 2019/20 
year. Therefore no further contribution can be 
made until 2023/24 tax year.

Fees applicable for opening an International Expat   
SIPP are available at ivcm.com

Transfers 1 and 2 avoid any Overseas Transfer 
Charge for the Australian Resident. 

TRANSFER 2
2023/24

UK benefits at 
Transfer date

$100,000
Assumed $20,000 
growth over three 
years.

Transfer Amount $100,000
Applicable Fund 
earnings included in 
transfer

$20,000

Make tax election* Yes
Australian Tax 
Payable

$3,000

Amount counted 
towards NCC cap

$80,000

LISA HAS BEEN AN AUSTRALIAN RESIDENT SINCE 2009. LISA’S UK PENSION FUND 
BALANCE UPON ARRIVAL IN AUSTRALIA 2019/2020 WAS $380,000. LISA’S CURRENT 
FUND VALUE IS $640,000 WHICH $260,000 IS THEREFORE APPLICABLE FUND. 
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#08
ACCESSING SUPERANNUATION
 
Preservation Rules
Superannuation benefits are restricted in that they generally cannot be accessed until the owner reaches 
their preservation age and has retired or, the owner reaches age 65. Your Preservation age is dependent on 
your date of birth.

Taxation of Withdrawals
Withdrawals over age 60
For individuals aged 60 and over, superannuation withdrawals made from taxed superannuation funds are 
tax-free and are non-assessable, non-exempt income.

Withdrawals under age 60
Depending on your personal circumstances and the components that make up your superannuation 
benefit, tax may be payable. 

DATE OF BIRTH PRESERVATION AGE
1 July 1960 – 30 June 1961 56 
1 July 1961 – 30 June 1962 57 
1 July 1962 – 30 June 1963  58 
1 July 1963 – 30 June 1964 59 
After 30 June 1964 60
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#09
DEATH BENEFITS
The Trustee of an Australian based Superannuation Fund is not bound to follow any specific nominations 
upon the member’s death unless the member has lodged a binding death nomination.  This document 
legally binds the Trustee to follow the wishes of the member and it is valid for 3 years from the date it is 
signed.  It is possible to make a non-binding nomination on the Trustee and then this document is merely 
used for guidance by the Trustee.

Any superannuation benefits paid to a beneficiary considered a tax dependant are tax free, regardless of the 
age of the deceased or if the pension fund was paying an income stream or not. A tax dependant includes a 
spouse, former spouse, a child under the age of 18, a financial dependant or interdependent. 

The definition of an interdependency relationship changed under Australian law from June 2004.  An 
interdependency relation between two people exists if:

> They have a close personal relationship

> They live together

> One or each of them provides the other with financial support; AND

> One or each of them provides the other with domestic support and personal care.

Therefore since this time, interdependency also includes same sex partners, two elderly siblings who reside 
together and an adult child who cares for an elderly parent. 

Payments to non-tax dependant beneficiaries may incur tax depending on the components that make up 
your superannuation benefit.  The tax-free element is always paid out free of tax [this is the Non Concessional 
Contribution amount] and the taxed element [fund earnings and Concessional Contributions] is subject to 
tax at 15% + Medicare Levy.
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#10
RECAP

Recap on tax treatment of  
foreign superannuation fund transfers
Australian tax applying to foreign superannuation fund transfers varies depending on when the benefits 
are transferred and whether a tax election has been made in relation to applicable fund earnings.
Broadly, applicable fund earnings is the growth in the value of the benefit since the client became an 
Australian resident, less transfers and contributions made to the overseas scheme in that period. For 
clients who have had broken periods of residency, the calculation is more complex.
For Australian residents who are not temporary resident visa holders, transfers will generally be taxed as 
follows:

A

TRANSFER  
OCCURS

AMOUNT CONTRIBUTION TYPE TAX TREATMENT

WITHIN SIX MONTHS 
OF AUSTRALIAN 
RESIDENCY

ENTIRE TRANSFER 
AMOUNT NCC

TAX FREE. NOT A
DEDUCTIBLE  
CONTRIBUTION

AFTER SIX MONTHS 
OF AUSTRALIAN 
RESIDENCY
- TAX ELECTION MADE

AFTER SIX MONTHS 
OF AUSTRALIAN 
RESIDENCY
- NO TAX ELECTION

APPLICABLE FUND  
EARNINGS

DOES NOT COUNT
TOWARDS CC OR NCC CAPS

TAXED AT 15% IN SUPER 
FUND. NOT A DEDUCTIBLE 
CONTRIBUTION

BALANCE OF TRANSFER NCC TAX FREE. NOT A DEDUCTIBLE 
CONTRIBUTION

APPLICABLE FUND  
EARNINGS

INCLUDED IN INDIVIDUAL’S 
ASSESSABLE INCOME 
AND TAXED AT MARGINAL 
RATES. NOT A DEDUCTIBLE 
CONTRIBUTION

BALANCE OF TRANSFER

NCC

TAX FREE. NOT A DEDUCTIBLE 
CONTRIBUTION
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#10
RECAP

Recap on contribution eligibility
Superannuation contributions [including payments from foreign superannuation funds to Australian 
superannuation funds] are subject to the following contribution eligibility conditions.

B

AUSTRALIAN SUPERANNUATION CONTRIBUTION ELIGIBILITY CONDITIONS

WORK TEST MEMBERS AGED 67 OR MORE MUST HAVE MET THE WORK TEST BEFORE THE FUND 
CAN ACCEPT A TRANSFER FROM A FOREIGN SUPERANNUATION FUND.

AGE LIMIT
AN AUSTRALIAN SUPERANNUATION FUND IS UNABLE TO ACCEPT A PERSONAL  
CONTRIBUTION IN RESPECT OF A MEMBER AFTER 28 DAYS FOLLOWING THE END OF  
THE MONTH IN WHICH THE MEMBER TURNS 75.

FUND-CAPPED  
CONTRIBUTION 
LIMIT

FROM 1 JULY 2017, THE ANNUAL NON-CONCESSIONAL (AFTER TAX) CONTRIBUTION 
CAP IS $100,000 PER YEAR. THIS WILL REMAIN AVAILABLE TO INDIVIDUALS 
BETWEEN 67 AND 74 YEARS OLD IF THEY MEET THE WORK TEST. THE CAP WILL BE 
INDEXED IN LINE WITH THE CONCESSIONAL CONTRIBUTION’S CAPS. IF YOU 
EXCEEDED YOUR NON-CONCESSIONAL CONTRIBUTIONS CAP IN A FINANCIAL YEAR, 
YOU MUST LODGE A TAX RETURN FOR THAT YEAR, AND YOU MAY HAVE TO PAY 
EXTRA TAX.

TAX FILE NUMBER THE MEMBER MUST HAVE QUOTED THEIR TAX FILE NUMBER TO THE AUSTRALIAN  
SUPERANNUATION FUND IN ORDER FOR THE FUND TO ACCEPT THE TRANSFER.
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Important information
This document has been published by IVCM [Aust] Pty Ltd, ABN 16 608 923 477, AFSL 491530 as promoter of the Australian Expatriate 
Superannuation Fund, ABN 16 608 923 477, Registration No. R1004953. The trustees of the Australian Expatriate Superannuation Fund, 
are Tidswell Financial Services Ltd, ABN 55 010 810 607, AFSL 237628, RSE Licence L0000888.

This document is provided as General Advice only, without taking into account the individual objectives, financial situation or needs of 
the client. Because of that you should, before taking any action on behalf of a client to acquire any financial products, consider whether 
these financial services are appropriate having regard to the objectives, financial situation and needs of the client. Prior to investing, all 
clients should obtain Personal Advice from a licensed Financial Advisor in their country of residence. This document contains general 
information about the benefits, costs and risks associated with certain product classes and strategies. It is designed for use in conjunction 
with a Statement of Advice, that takes into account the circumstances and objectives of an individual. Before making a commitment to 
purchase or sell a financial product, a client should ensure that they have obtained an individual Statement of Advice. As legislation may 
change, you should ensure you have the most recent version of this document. The information and examples contained within this 
document, do not constitute Personal Advice, including tax or investment advice. Tax legislation or its interpretation may change in the 
future. You should seek your own tax and other professional advice specific to your particular circumstances or those of your client before 
deciding on a course of action.

You should consider the Product Disclosure Statement [‘PDS’] before you make any decision regarding the relevant product. The most 
recent version of the PDS may be obtained via www.aesf.com.au. These materials have been prepared without taking into account an 
investor’s particular objectives, financial situation or needs. Before making a decision based on this material a potential investor should 
consider the appropriateness of the advice, having regard to their objectives, financial situation and needs.


